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HIGHLIGHTS

Corporate

Brazil

London Mining has received expressions of interegarding a sale or partial sale of its
Brazilian iron ore mine and has appointed UBS Itmest Bank to advise it on these matters
in conjunction with its existing financial advisétaupthing Singer & Friedlander.

Total Mineral Resources were revised by two indepen geological firms and increased to
598mt (up 331.7mt) grading 41.5% Fe, with a Fe @onbf 247.9mt (up 122.3mt).

Construction of the 2.2mtpa sinter feed plant iariyecomplete and the plant will be started
up 31 May and ramp-up is to be completed by 30.JUne plant will be expanded to 3.2mtpa
by September 2008.

Production of lump ore “granulado” reached 105,0bbtthe MQO8 (up 16.7% from a year
ago) and sales reached 117,949t for the MQO8 (up2Trom last year). Granulado prices
averaged US$43.01/t for MQO8, up 19.4% from MQO7.

Sierra Leone

The Government of Sierra Leone has completed agpertlent rail study as part of London
Mining’s port and rail MOU. The report recommendbe railway be kept at its existing
gauge and there was enough capacity for 10.3mtpedajring the existing railway line.

Basic engineering for the beneficiation plant hesrbawarded to Eriez and construction of a
wet season stockpile has commenced.

By mid May 2008, 84 hollow stem auger holes outaoplanned 200 holes have been
completed on the tailings deposits, along with pdalsanalysis of the samples. A further 30
diamond core holes totalling 4,000m have been aotgd out on the hard rock deposits.

Greenland

A major exploration programme, including a 5000nillidg programme, is about to
commence in June 2008.

Mexico

The drilling programme has determined a 3.3mt resoaveraging 49.2% Fe. A plan is being
considered to exploit a smaller 2.1mt resourceanirg 59.1% Fe, which can be upgraded
with magnetic separation to produce 1.5mt of cotreégs at 63.7% Fe.

Saudi Arabia

Proceeding to a bankable feasibility study on 5natipdirect reduction pellets



CORPORATE

Strategic Review of London Mining Brasil

On 23April 2008, London Mining announced it was condngtia strategic review of its Brazilian
operations. The Board had received expressionsitefest regarding a sale or partial sale of its
Brazilian iron ore mine and appointed UBS InvestmBank to advise it on these matters in
conjunction with its existing financial adviser, Wfghing Singer & Friedlander.

The strategic review was initiated by the Boardider to determine how best to realise maximum
value for shareholders from a project where a nogne of production expansion is well underway.
Primarily, the review will focus on assessing teéative merits of a sale of all or part of London
Mining's Brazilian operations versus the retentibthese operations to full production.

In the event that this review concludes in the s&#leall or part of London Mining's Brazilian
operations, the allocation of any net proceeds filoentransaction would be determined by the Board
as and when such a transaction is agreed, but warildxpected to include a return of capital to
shareholders.

BRAZIL

a) London Mining Brasil Operations

In the MQO8, the London Mining Brasil Mineragao atfiLondon Mining Brasil’) mining operation
mined 680,379t of material including 277,307t ofsteaat a waste:ore stripping ratio of 0.69.
403,072t of Run of Mine (ROM) material was minedl gmocessed during the quarter and 105,0152t
of granulado product was produced, a significaahge on the same period for 2007 (see Table 1)

Period ROM (1) Gran(LtJ)Iado ::’\{ooo,\];I F|(nt;es guoo,\; Ta|I(|tr)lgs gaool\;
Jan-08 127,666 35,746 28.0% | 53,618 42.0% 38,302 30.0%
Feb-08 119,100 30,188 25.3% | 50,009 42.0% 38,903 32.7%
Mar-08 156,306 39,018 25.0% | 65,647 42.0% 51,578 33.0%
Mar Quarter 08 403,072 105,015 26.1% | 169,274 42.0% | 128,783 32.0%
Mar Quarter 07* 313,354 89,999 28.7% | 135,615 43.3% 87,740 28.0%
Change on previous 28.6% 16.7% 24.8% 46.8%

3 months 2008 403,072 105,015 26.1% | 169,274 42.0% | 128,783 32.0%
3 months 2006* 313,354 89,999 28.7% | 135,615 43.3% 87,740 28.0%
Change on previous 28.6% 16.7% 24.8% 46.8%

Table 1: Production statistics from the London Mining Brasil operation (* Please note London Mining

acquired the mining operation 3 May 2007)

The granulado product is sold to local pig irondueers at the mine gate and generated USD5.1
million in sales in the MQO8 (see Table 2). Recgrainulado sales were obtained in month of March
but sales are not expected to be maintained ae tlea®ls in the June Quarter due to seasonal
influences with the lack of charcoal during the wetson and a crack down on illegal charcoal
shipments.



_ Sales of Sales of Ave Price of No of
Period Granulado Granulado Granulado Customers
® (USD) (USD/t)

Jan-08 26,060 1,161,861 44.58 9
Feb-08 34,244 1,494,610 43.65 12
Mar-08 57,645 2,416,350 41.92 15
Mar Quarter 08 117,949 5,072,821 43.01 15
Mar Quarter 07* 92,390 3,071,446 33.24 8
Change on previous +27.7% +65.2% +29.4% +87.5%
3 months 2008 117,949 5,072,821 43.01 15

3 months 2007* 92,390 3,071,446 33.24 8
Change on previous +27.7% +65.2% +29.4% +87.5%

Table 2: Sales statistics from the London Mining Basil operation (* Please note London Mining acquird
the mining operation 3° May 2007)

b) Sinter Feed Processing Plant

London Mining Brazil management has done an oudétgnjob on construction the sinter feed fines
plant. The civil works are 97% complete, electrivedchanical erection is 89% complete,
commissioning is 80% complete and the estimaté-sfadate is 29 May 2008.

Figure 1: Sinter feed concentration plant May 2008



The name plate capacity of the plant will start2zggmtpa, but will be expanded to 3.2mtpa by
September 2008. The real capacity of the plantdcbelhigher than this.

Figure 2: Vibrating Screens Figure 3: Vibrating Screens

Figure 4: Commissioning of the plant Figure 5: Commissioning of the plant

c) New Mineral Resources Estimate

London Mining Brasil engaged Mr Caio Libaneo, a consulting geoldgst Libaneo &
Libaneo Ltda, with 13 years experience in the mining industry arnu g&prs resource
reporting experience, to review the mineral resources ofCd#mral and Eastern Claims.
Geoexplore, a Coffey Mining company, was hired to check Mr Libangoik by the
integration of this preliminary resource estimate using 3D metbggdGemcom Surpac
software). The 3D Geoexplore modelling has reflected on theltmagby section presented
by Mr Libaneo.

The previous estimates quoted in London Mining's Competent Persepust i July 2007
for the Oslo Axess Listing, were considered conservative ngghrd to Brazilian Reporting
Standards and have been substantially revised. This revieeh winv includes hard itabirite
mineralization, has resulted in a 332.5mt increase in thé itota ore resources and a
122.6mt increase in the contained Fe. The details of the oesoaire shown in Table 3.



These results should be considered as preliminary, pending revibw existing geological
model. The results are not to Australasian Joint Ore ReseBanmmittee ("JORC")
standards.

London Mining Brasil has initiated a 7,500 metre drilling programmeonfirm the latest
Central Claim and Eastern Claim resources to JORC staraagd® increase the confidence
levels of these resources by increasing the amount of ironnatteei Measured-Indicated
category. This programme should be completed by the end of 2008.

Measured Resources

Iron ore (mt)

% Fe Grade

Fe Content (mt)

Central Claim 90.2 39.7 35.8
Eastern Claim 3.0 51.2 15
Western Claim 10.0 56.7 5.7
Total Measured Resources 103.2 41.6 43.0

Indicated Resources

Iron ore (mt)

% Fe Grade

Fe Content (mt)

Central Claim 76.7 38.6 29.6
Eastern Claim 3.3 48.5 1.6
Western Claim 26.3 56.6 14.9
Total Indicated Resources 106.3 434 46.1

Inferred Resources

Iron ore (mt)

% Fe Grade

Fe Content (mt)

Central Claim 315.6 37.7 119.0
Eastern Claim 9.0 41.8 3.8
Western Claim 63.9 56.6 36.2
Total Inferred Resources 388.5 40.9 158.9

Total Resources

Iron ore (mt)

% Fe Grade

Fe Content (mt)

Central Claim 482.5 38.2 184.3
Eastern Claim 15.3 45.1 6.9
Western Claim 100.2 56.6 56.7
Total Resources 598.0 415 247.9

Table 3: New Mineral Resources estimate

d) Domestic Sales Contract

Negotiations have commenced with a domestic bufygon ore and are expected to be completed in
the June quatrter.

e) Railway Load Out

London Mining Brasil has completed negotiation &mcess to the Terminais de Carga de Sarzedo
Ltda (‘'TCS’) rail load out located at Sarzedo, abéhbkm from paved road the mine site. Start-up will
commence in September 2008 and is contracted {00@&pm to 100,000tpm.

This complements an earlier agreement with the Trainserra Azul Logistica Ltda (‘'TSA’) for TSA
to provide rail loadout facilities at Souza Nosahegpproximately 35km by road from the mine site,
including 12km by dirt road. The TSA contracteddimgy rate is 150,000tpm, with a minimum of
125,000tpm on a take-or-pay basis and a maximub8@f000tpm.



SIERRA LEONE

a) Opening of Pepel Rail and Road Bridge

His Honourable Excellency, Dr Ernest Bai Koroma ®resident of the Republic of Sierra Leone,
officially opened the refurbished railway and rdmaige near Pepel on 19 April 2008.

Figure 6: The President of Sierra Leone opening thPepel road and railway bridge for London Mining

Figure 7: The refurbished rail and road bridge nearPepel, sponsored by London Mining



b) Marampa-Pepel Railway

Scott Wilson Railways, a UK based railway engineering consultdras/ been retained by
the Government of Sierra Leone to conduct a survey of the raiwaee if it can be
expanded for multiple users. London Mining has agreed to underwritéutheand to fund
one third of the study with two other mining companies. Scott WilsgilwRys completed a
site visit on 3-11 April 2008 and the initial report was complete 28 April 2008. The main
findings are as follows:

A 2,000hp locomotive could pull 25 wagons carrying 1,100t of concentratesthng
existing railway track. Once the track is repaired (withe passing loop), six
operational train sets could provide nine services a day, g @aveek, with an
annual capacity of 3.09mtpa.

By installing two additional passing loops, eight operationah tsats could provide
15 services a day, six days a week, with an annual itapd&. 15mtpa.

Lengthening the train sets to 50 wagons, would increase thencpogpacity of each
set to 2,200t respectively. This would increase the maximuncitaga 6.18mtpa
respectively with one passing loop and 10.3mtpa respectively thiee passing
loops.

The existing 16t axle loading weight track could be replacegd @0t or 25t axle
loading weight track, which would allow heavier 3,000hp locomotieebe used.
However it is uncertain whether the existing bridges are desigmevithstand this
weight and all the railway sleepers and track would have tefglaced along the full
length of the 84km railway line.

Scott Wilson Railways specifically recommended not changinggtdngge of the
railway line from the existing 3ft 6in (1,067mm) narrow gauge t@%in (1,435mm)
standard gauge due for the need for a complete re-evaluatithe afeotechnical
properties of the railway formations, especially on the ewib@nts and, more
importantly, all the over bridges would have to be completely Itelasi they would
not be capable of accommodating the wider track.

African Minerals Ltd, a Cayman Islands-registered and AB¥td company which
participated in the costs of Scott Wilson Railways study, annduores May 2008 that it
had entered into an exclusive Memorandum of Understanding (MOU) heitsovernment
of Sierra Leone. African Minerals stated that it “will @@ engineering consultants to
complete a study examining the feasibility of upgrading the egiséilway between the Port
and Marampa (“the Railway”) from narrow gauge to standard g&idgect to the results of
the study the Company will upgrade the Railway, which it wiint maintain and operate on
a commercial basis”.

London Mining is now investigating the validity of African Minesahnnouncement and
examining how this affects London Mining’s current railway and po@iWsigned on 27
August 2007 with the Government of Sierra Leone, and subsequenthgladhen 1 October
2007 in consultation with African Minerals.



Figure 8: CEO Manoj Dosi and the First Lady of Siera Leone at the Lunsar Clinic

Figure 9: Project Manager Mike McCorkill at the Mar ampa Mine Site Office with the First Lady



¢) Marampa Operations

By mid May 2008, 84 hollow stem auger holes out of a planned 200 hatbséden

completed on the tailings deposits, along with physical anatysise samples. Forty five
holes had been completed on the East Swamp deposit for a total of 730.5wies have
been completed on the Batabana and Catchment deposits for a 8885 and 9 holes
had been completed so far on the Hospital Swamp deposit for aft@él5m. The average
depth of the holes on the East Swamp deposit was 16.7m, on Batabla@Gateahment was
11.1m and on Hospital Swamp 7.1m. The drilling programme is dekignepgrade the
Resources to JORC standard and for mine planning purposes.

A further 30 diamond core holes totalling 4,000m have been contracted the hard rock
deposits. Nine holes will be drilled on the Masaboin Hill depasitaf total of 1,510m; 10
holes will be drilled on the Ghafal Hill deposit for a totallpd50m; seven 100m deep holes
will be drilled on the Mafuri Hill deposit; and three 300m deepesalill be drilled on the
Matukia Hill deposit. The drilling programme is designed to upgthderesources to JORC
standard and to calculate the open pit Ore Reserves.

During March 2008, further pilot plant testing took place on sanipbes the East Swamp,
Catchment | &Il and Batabana deposits, Hospital Swamp, Cherdigiasit, Hamlets
Swamps, Valley A and Valley B. The testwork is designed to wurtfie earlier pilot plant
results, to determine how well the plant handles variable sizednd to check the variability
of the ore handling characteristics in each of the sampled de@sitsn composite 100kg
samples have been prepared on each of the deposits and one 100kg coarppiete af all
the deposits to determine the average grade.

A further two barrels of tailings material is being exportederiez Magnetics, USA. It will

use the tailings to complete the design services with suffi@egineering design and
documentation to allow London Mining to work with a suitable engineeningtb carry out

detail design, procure and fabricate material handling and aga#tpiipment, erection and
installation of plant and machinery to enable successful complef the tailings re-

treatment plant.

The development and re-construction of the workshop area and storesgouléi in
progress. The work of site office and chemical laboratory ibeigin in May 2008. Site
clearance works for re-construction of some residential qadrgare been completed and are
continuing for more areas. Reclamation works with two bulldozerse texcavators and
wheel loaders and five rear dump trucks are continuing for stoukppurposes as
preparatory works for the wet season, with 8,286t stockpiled bsrithef April 2008.

The First Lady of Sierra Leone visited the mine site andgueated the refurbishment of
Lunsar Health Centre in April 2008. (see Figures 8 and 9)



GREENLAND
a) Environmental Impact Assessment (EIA) Study
Praxus Holdings is coordinating an EIA Report to identify, predict emehmunicate
potential environmental impacts of the Isua mining projeeitliits phases from before mine
start to beyond closure, and to propose measures to address gatentitese impacts The
baseline monitoring program components include:
Marine mammals, fish and sea birds literature study tycOn A/S (April 2008)
Wildlife and terrestrial habitats literature study by Orbiéd8 (April 2008)
Field Baseline Sampling by Orbicon A/S (July 2008, then aiga2009)
Archaeology Survey by Greenland National Museum and Archiwds Z008)

Land Use - Local use for fishing, hunting and tourism by Orbicon(2ufy 2009)

Figure 10: Marine Sampling areas of impact area andontrol site



b) Aninganeq Camp

Greenland Mining Services A/S has been engaged to erect a 3ihepntanp equipped with
two generators, 18 double bedrooms, kitchen, living room, drier tanalge at Aninganeq,
60km south of Isua, subject to permission from the Bureau of Minanal$etroleum. This
will form the main base for helicopter, fuel and accommoddtiothe upcoming exploration
programme. This is expected to be installed at Aninganagnie 2008.

c) Drilling Programme

Approximately 5,000m of diamond drilling is planned, including 18 holesdlitag 3,460m of
resource drilling and the rest exploration drilling of magnetic aties (see Figures 9 & 10).
This will be commenced in late June 2008 and concluded about the end exhBep2008.
The drilling will be served from the main camp at Aninganeq, withporary tents on site in
case of bad weather and fog.

Figure 11: Margin of Ice Sheet (blue) and main Isuarebody (green)



Figure 12: Aeromagnetic survey showing main Isua @body (green) and potential satellite drill targets
(yellow)



d) Geology

The Isua licence is to be extensively re-mapped and will bertakda from late June to late
August. The program will also include sampling (both grab and chaamglli®g), with the
aim of identifying regional open pit iron ore exploration targéistructural geologist will
determine the extent, nature and relationship between the eandrthe noses of folds and
be used in the geological modelling of the open pit.

e) Pipeline route study

Pipeline Systems Incorporated (“PSI”) will complete an ihisde visit to review the
proposed pipeline route (see Figure 10) to complete the Phase 1FBlidyill then mobilize
a pipeline construction specialist in phase 2 to review the rowdecallect data and to
develop a construction plan to support the cost estimate includingifydentlikely
temporary facilities (pipe storage yards, camps, etc).

f) Ice Sheet Study

A glacial ice sheet study will look at the following:
The reestablishment of the former survey network at Isua
Detailed GPS-survey of local ice margin
Establish a local stake network over the ice-coveredgbdine ore deposit;
Position the stake network by differential GPS measurements.

The data will then be used to model estimates of the icenater flows to an open pit
excavated at the Greenland ice-sheet margin at Isua and modéthte change influence
on future ice dynamics and glacier hydrology at Isua.

g) Air Photography and Laser Scanning

London Mining is currently investigating whether it able to aageixisting air photos over
the Isua area. If not, it plans to cover the remaininglipaoute with aerial photography
and use the data to generate digital orthographical maps at 1:35000tssalso planned to
cover the Isua licence with a Light Detection and Ranging sy$tdDAR) to generate

elevations contours on a <0.5m accuracy.

h) Feasibility

A feasibility study assessment is being completed and recuinesnber of other tasks and
personnel to be present during the year including geophysics, minihgdngineers,
labour/loading specialists and administrative facilities.



MEXICO

a) Resource Drilling Programme

London Mining's 49% owned Anglo Mexican Mining Liths completed a drilling campaign over its
98% owned El Artillero deposit. Total resourcest(dassified to JORC) are 3.3mt at 50.5% Fe (see
Table 4). A portion of this can be high graded tan at 59.1% Fe and upgraded through
concentration to 1.53mt at 63.7% Fe (see TablesH)guthe flow sheet shown in Figure 13. A
decision to go ahead with the El Artillero projemt,not, is expected soon.

Drill No. Tonnes Fe CaO MgO Al203 Sio2 S P
6 9,118 44.30% 2.57% 0.41% 3.56% 12.75% | 0.013% | 0.590%
8 24,688 | 59.35% 1.02% 1.02% 1.85% 5.99% | 0.023% | 0.290%
9 122,932 39.25% 1.83% 1.56% 10.39% 17.95% | 0.005% | 0.000%
11 169,038 | 44.35% 0.73% 1.10% | 10.37% | 14.64% | 0.004% | 0.030%
13 383,458 58.90% 0.76% 0.91% 5.02% 9.46% | 0.001% | 0.036%
49 465,202 | 38.93% 2.87% 2.43% 8.67% | 22.93% | 0.008% | 0.000%
52 99,248 | 40.57% 6.48% 1.36% 0.51% | 20.32% | 0.243% | 0.007%
53 1,390,760 | 54.00% 2.88% 2.50% 0.69% 9.97% | 0.462% | 0.014%
55 139,281 51.20% 1.65% 1.29% 3.69% 24.00% | 0.041% | 0.680%
56 506,534 50.32% 0.99% 0.91% 6.62% 16.11% | 0.010% | 0.558%
57 921 | 50.00% 1.47% 0.59% 5.96% | 19.54% | 0.020% | 0.890%
58 3,020 40.40% 2.02% 0.67% 5.48% 20.10% | 0.004% | 1.005%
60 175 | 53.10% 1.32% 0.39% 1.93% 7.69% | 0.012% | 0.523%
62 280 63.70% 0.71% 0.31% 1.42% 5.91% | 0.015% | 0.398%

Total 3,305,537 50.47% 2.24% 1.86% 4.23% | 14.13% 0.2% 0.1%

Table 4: El Artillero Drill Resources (not to JORC standard)

Fe Concentrate  Concentrate Fe Fe
Drill No. Ore Grade Waste Recovery Recovered Grade Content
8 23,838t 60.78% 136,697t 69.2% 16,496t 62.93% 10,381
11 105,976t 49.30% 129,838t 63.9% 67,719t | 59.54% 40,320
13 314,206t 60.20% 886,668t 65.7% 206,433t 61.81% 127,596
53 1,166,532t 60.90% | 2,445,430t 81.1% 946,057t | 65.74% 621,938
55 86,181t 60.10% 501,935t 67.8% 58,431t 60.95% 35,614
56 377,623t 54.80% 817,103t 62.8% 237,147t | 59.27% 140,557
62 290t 63.70% 2,723t 78.2% 227t 65.94% 150
Total 2,074,646t 59.06% | 4,920,394t 73.9% 1,532,510t 63.7% 976,555t

Table 5: El Artillero Selected Open Pit Mining Plan(not to JORC standard)



Figure 13: El Artillero Flow Sheet. 1 = 600mm ROM oe; 2 = 55mm grizzly screen 3 = Primary jaw
crusher (see Figure 14); 4 =Vibrating screen; 5 & & Vibrating sieves (see Figure 15); 6 & 9 = Secoad/
crushers (see Figure 16) ; 7 = 50 cu. metre silotvithree exits; 10 & 13 = Dry magnetic drums; 11 siter

fines material; 12 = tailings



Figure 14: Proposed primary crushing plant - Nordbeg Model NW C110-VF20E

Figure 15: Proposed 6ft by 20ft vibrating sieve - Nrdberg Model NW 303 FS

Figure 16: Proposed secondary crushing plant - Noberg Model NW 300-6203 CC



SAUDI ARABIA

a) Legal Agreement

The London Mining and National Mining Company 50t venture agreement has now been
redrafted in accordance with Saudi law and thet jegmture vehicle, Saudi London Iron Ltd, is now
in the process of being formed in accordance wighregulations of the Kingdom of Saudi Arabia.

b) Scoping Study Results

London Mining engaged Snowden Mining Industry Cdissuis (“Snowden”) to undertake additional
studies following their desktop study of 2007 whadntemplated a 3mtpa pelletising operation on
the Western part of the Mining licence. These stmdincluded digitalization of the existing
exploration works, resource estimation and con@ptuining planning with a focus on final pit
optimization and mine layout. Snowden also providssistance with determination of an appropriate
production rate.

Snowden developed a preliminary pit design witlinestied ore reserves of 152.5 Mt at an average
grade of 41.1% Fe and 29.5% %iénd a 1.3 waste stripping ratio. At this pointime, Snowden
considers that the estimated resources and resa®eslequate to sustain a maximum production rate
of 5mtpa of pellets and the available data andrinédion is sufficient to proceed with the Feasibili
Study from a mining perspective.

London Mining is pleased that the first phase of ¥Wadi Sawawin project will support the

production of 5mtpa of Direct Reduction pellets amdiming to double this initial capacity based on
the results of the current drilling programme tagh during 2008. London Mining is now proceeding
immediately to a Bankable Feasibility Study.

Due to strong synergies of the Isua project and Wi Sawawin project, London Mining is
investigating the potential to combine these ptsjéor the production of pellets from the combined
pellet feed concentrates from both mining operation

Figure 17: Proposed layout of mining area (yellow =open pits; blue = tailings pond; cyan, bright yelbbw
and dark grey = waste stockpiles, light grey rectagle = blending stockpile)



Figure 18: Conceptual mine layout plan view showingvaste dumps WD1-4 and emergency stockpile ES1.

c) Satellite Imagery

London Mining has recently acquired satellite intggever the Wadi Sawawin project and the

jaspilite iron ore units can be identified on treedlite images. This suggests that the ore bodies
identified in the Western Group, continue into #&stern Group and the Wadi Group Exploration

Licences.
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Figure 19: Western Group ore bodies numbers 1-5.
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Figure 20: Eastern Group exploration targets
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Figure 21: Wadi Hamra Group exploration targets
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